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Dear Mr. George I)ouglass,

This letter is concerning our lease agreement with you for 20-gallons per
minute ("Leased Water") as set tbrth in our Stipulated Agreement signed and
dated May 4, 1991,

Please refer to page 10, paragraph l1 of our above mentioned Stipulated
Agreement.

It was agreed we would allow you to connect on to our pipeline for the
purpose of this Leased Water. You agreed to make this connection at your sole
expense and to present a plan for our review and approval.

we agreed to allow you to temporarily take your Leased water tfuough a
bypass pipe in our dam. We previously discussed how this connection resulted
in your inability to divert water during sorue of the winter because of freezing.
In the past you have built fires under the pipe and valve to thaw the ice. This
has gone on for many years now. The lieezing in the bypass pipe and valve can
cause damage to the valve and weaken the concrete in the dam. Lighting fires
under the pipe and valve can also cause damage.

You have had many years in which to submit a plan for our review. we
had not agreed the existing connection would or could be a permanent
connection. The existing connection is detrimental to our diverting structure.
Therefore, the existing connection is no longer acceptable.

As you know, the best tinte to rnake any oonnections or alterations to the
pipeline is when the water in the stream is low. Therefore, please submit a plan
for our review and plan to make any approved connection before freezing
temperature this Winter.

We will not allow water to be diverted through the existing oonnection
after November 1, 1998.

Date; rc-22-98

CC: State Engineers Office
(John Mann)

Glen A, Allred (T'reasurer)



pipeline suit.able for human consumption. Defendants sharl
have the right to use the Leased Water as provided in
paragraph 9 of this Stipulation, in its "as is', condition,

Defendants shall bear alr costs invol-ved in the purchase,

instarrati.on, operation and maintenance of any water treatment
facilities t,hat they may wish to instarl on their own pipeline
or water systern in order to make the Leased wat,er they receive

from plaintiff's pipeline of potable quality.
11. Plai"ntiff hereby grants to defendants a revocable

license to connect on to plaintiff,s piperine for the purpose

of using the Leased water. This connection shall be made at
defendants' sole expense and shall be subject to plainLiff,s
prior review and approvar of the location, type and

instarlation of any such connection, which approval sharl not
be unreasonably withheld. Defendants shall reimburse
plaintiff for its reasonable costs incurred in reviewing any

plans and specif ications f or any such connect, j"on. This

license may be revoked by plaintiff upon 10 days written
notice to defendants of their breach of this stipulation or
upon the termination or non-renewal of the lease provided for
in earagraph 9. hereof. rf defendants fail to cure their
default within the 10 day notice periodr or upon the
termination or non-renewal of the rease, praintiff sharl be
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entitled to ciisconnect defendants from its piperine and/cr
diversion strrrcture and thi.s license sharl automaticarry
terminate. upon the termination of this license, defendants
shall have no further right to take water from praintiff,s
piperine" Any costs incurred by praintiff in disconnecting
defendants shall be reimbursed by defendants.

L2, pJ-aintiff agrees to use its best efforts to use arr
availabLe water from Red cedar creek under its water rights
therein in conjunction with its Granite creek water and to not
aLlow t,hat resource to waste. praintiff will endeavor to
sat'isfy its senior irrigation rights through the use of these
combined sources of supply and to not create an artificial
shortage of water in Granite creek to defendants, excJ_usion,
when there is water avairabre for plaintiff,s use in Red cedar
creek which, when added to its rights in Granite creeic, might
satisfy plaintiff's rights and provide some water for
defendants' irrigation use under its junior priority
irrigation rights in Granire Creek.

13. Each party sharr retain contror of their ptperine
system, headgates, meters, varves and diversion faciritles,
subject, however, to ttre review and monitoring of the River
commissioner to be appointed as provided herein, and the
administrative orders of the River commi.ssioner and/or the
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